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CENERAL

Imolications of Seviet-Satellite conference~-US Embassy War-

gaw believes that the current Soviet-satellite meeting in Warsaw.
may have been called primarily to enable the eastern Furcpean
powers to prosent a united answer {0 the London Conference on
Germany. The Ermbassy concludes that the conference will be
used a5 5 major propaganda device to prove that the peoples of
Furope overwhelmingly desive a “‘peaceful, democratic’’ solu-~

tion of the Cerman problem. '

{C1IA Comment: CTA concurs with the Embassy's esth-
wate and also considers it prohable that an “‘Eastern Union”
will be formed,avowedly to protect the USSR and iis Satellites
against aggression from a resurgent Germany sponsored by the
West. CIA also believes that at this conference the USSR may
inform the Satellites of its intention: (2) to establish & provi-
gicnal government for easiern Germany €0 coincide with the one
contemplated for western Gernony; or (b) to atterpt to neutralize
Cormany's contribution to the Eurgpean recovery program by
szpressing a desire, possibly couched in face-saving terms, to
reach agresment on Gerwany with the Weat.)

US nroposes talls on Buropean security --The Department of
State has advised the British, French, &anadian, Belginn, and
Netheriands Governments of its willingness to begin joint ex-
ploratory talks on 29 June pursuant to the Vandenberg Rosolution.
The US centemplates an éxchange of views on: {a) the situation
in Burcpe as it affects socurity, including eatimates of Soviet
imtentions; (b) security measures taken and to be taken by the
signstories of the Brussels Pact; {¢) security relations with

. othoyr western Buropenn countries; and (d) the nature of the US

asgociation with Furopean security arcengements under the
Vandenberg Resclution.

. Reported views and plans of Mediator Bernadotie--The US dele-

gation to the UN has been contidentlally inforiacd by Secretary
General Lie that Palestine” Mediator Bernadotte views the sitna -~

tion as follows: {a) alihough the belligerents have vnwillingly '
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accepted the truce, they will be earedul not to braak it; agd
(b) because both pariles remein hopeful conceraing their sroa-
pects, it will be tmposesiblp to cbtain an agreed sciution 'é:{ 1£th
the expiration of the truce. Bernadoite indicates that hetviil

therefore eadcavor to gain thae by making vague propota
calculated to prolong the #uce rather than firm: aad pregjse
proposals which, if rejected, woald mean that fie recslc rang
party would v'eﬂuse to extend ‘he truce, The UN Mediatod %12y

also strive to obtain agredment for the demiliterization ¢!
o

Jerusalem and the Holy Pli.ces; ho regards a mirdmum
1,000 UN armsd guards to be ezasantid for the : ss*rrtevtiom
Iemsalem.

EUROPE

4. GERMANY: Soviet sgiutign for Barlin 1 problems g
US Ambassador Murphy réports fror: Berile Mit
chief of Maism anpd aJn'e..z‘tfacm Iw. suggested infm x@an

lines in Germmy x.oult’ be mado in o'”der &o el:’*ﬁhi&”e thq "’%;ié
tion eaused by US-Soviet contaet in Berlin, Hurphy indigites

that this suggestion came wrang o gensdral conveysation, i ‘fzhg
course of which the fioviet officer asked whether the US #as
not “‘skating on very tin ice’’ In relation fo the dunger of wax

The Soviet officer evadad any specific answor &3 o whet}ar 'i:i 2
suggested ‘‘reacjustment’” weuld involve US wi&hdrawal $¢
Berlin in exchange for paris of Saxony and Thuy %1 Figh
‘attaches significancs to this saggestion becausé | %Vi :
officer is known to be an ihﬁmaze of Marshal Sanmvaky

Murphy believos that the suggestion may iadicate a Sovief

desire to bargain rather tin foree the present ispee,

(CIA Comment: TIA believes that the converss ti Lig
a feeler to test US determination to: (a) continne its progint
policies in Europe in the face of Soviet threats; ard (b) re wm
'in Berlin even if offered a face~-saving chance io get oul.} |
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Sy Paris 84 l&
that a sorions dispute batween Forefp Minists 13idauit 25X1
‘ and the French Military Covaraor in Germany bas resuiled foin |
tho request of i:hr Govarpor that he De sent instyvictions § & vayis nee -
| 3 Lontlon agreements. | 25x1
| lw Faeizs Cifice is ipsistivg vpen drnplaree 25X1
with the terms of the T.oncon agraements, ever if it magns e ‘
replacament of the iMtiitayy Governor who istnem tobqas A
supporter of General e Gauile aad may therelom shary 23
hostility to the Londw agreements, :
(CIA Comment: CIA Dolieves that the Gov arnmeny. wii} em-
tinue to take 2 strong stand with respect to compliance whih t&e
principles of the London apreerients.) {
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